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1  Explain liquidity preference theory of interest of Keynes.
OR

1  Examine the concept of multiplier. Discuss its leakages.

14

14

2 What is national income ? Explain the concepts of GDP and GNP. 14

OR
2  Explain measurement of national income by income method 14
and production method.
3  Explain in detail the determinants factors of effective demand. 14
OR
3 What is deflation ? Explain effects of deflation. 14
4  Explain the concept of deflation. Discuss the measures to 14
control deflation.
OR
4  Explain abstinence theory of interest. State its limitations. 14
5  Write short notes : (any two) 14

(1) Consumption function
(2) Causes of deflation
(3) Marginal Propensity to Saving

(4) Limitations of classical theories of interest.
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